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          Nifty Intraday Chart 

Upcoming Results:- ACE, Aditya Birla Fashion, Ador Welding, Amara Raja Batteries, 

Bajaj Auto, Bajaj Finance, Bajaj Finserv, BOI, Bhagiradha Chemicals, Blue Dart , 

Capacite Infra, CESC, Dr.Reddy's, Engineers India, Gulf Oil , Hindalco , Hindustan Oil 

Exploration, Igarashi Motors, IOCL, ITC, Johnson Controls-Hitachi, Jubilant 

Foodworks, Karnataka Bank, Kennametal India, Khadim India, Lumax Industries, 

Lupin, Magma Fincorp, Mahindra Holidays, Majesco, Manappuram Finance, Minda 

Industries, Muthoot Finance, Nestle, Petronet LNG, PI Industries, Pidilite , Praj 

Industries, Siemens, Spencers Retail, Tasty Bite, Torrent Power, Trident, Umang 

Dairies, UBI, UPL, Welspun Corp,  Zuari Agro Chemicals. 

Domestic:- India CPI Inflation for April 2019., India WPI Inflation for April 2019., 

India Balance of Trade for April 2019.,India’s Foreign Exchange Reserve for the 

week ended May 10, 2019. 

Global:-  China Vehicle Sales for April 2019., Euro Area Industrial Production for 

April 2019., China Industrial Production and Retail Sales for April 2019, China 

House Price Index for April 2019, Euro Area Inflation for April 2019. 

The Nifty ended the week in red. It broke down the lower end of the predefined range 11,550-11,850 and ended much lower below that level, weekly low was 
11,251.05. Overall chart pattern suggests, critical support placed around 11,250-11,200 is still well intact. Further, thorough technical study of the weekly as well as the 
daily chart patterns suggests; the Nifty broader trading range for the coming week is expected to be 11,120-11,550, midway critical resistance is placed around 11,400. 
 
On the daily chart, it ended 0.20% down 11,278.90. It opened flat followed by consolidation above 11,250 towards ending the last session of the week on a subdued 
note. Critical support zone in the price band of 11,250-11,200 remained unharmed. However, breaking out 11,360 is critical and necessary towards unfolding further 
rise. 
 
It kicked started the week on a weaker note and continued making lower lows on daily chart towards touching weekly low around 11,250. Ending the week with a bear-
ish Marubozu candle implies trend was driven by the bears mainly. However, most critical pivotal support placed in the price band of 11,250-11,200 is still intact and 
may restrict severe downfall. However, breaking down 11,200 may unfold further drop towards 11,120.  
 
Nifty patterns on multiple time frames show; the benchmark index ended the week on a negative note. Hence, weakness is likely to persist in the first half of the week. 
11,250-11,200 is going to be a critical support zone for the next week.  
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 11250, 11200, 11120 Resistances- 11400, 11550 
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deepankar.saha@smifs.co.in  

Contents Page No. 

Result Update 4 

Concall Highlights 13 

Domestic news 19 

Global news 23 

Economic News 26 

Open Positional Calls- 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy TCS 30’May 2220-CE (1 Lot= 250) @ 36.00 

Leg 2: Sell TCS 30’May 2260-CE (1 Lot= 250) @ 26.00 

Trade ends if TCS-Cash closes below 2130.00 

 

T+5 Positional Option Pair Strategy- 

Leg 1: Buy INFY 30’May 730-CE (1 Lot= 1200) @ 16.50 

Leg 2: Sell INFY 30’May 740-CE (1 Lot= 1200) @ 13.50 

Trade ends if INFY-Cash closes below 704.00 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy M&M 30’May 660-CE (1 Lot= 1000) @ 16.00 

Leg 2: Sell M&M 30’May 680-CE (1 Lot= 1000) @ 10.50 

Trade ends if M&M-Cash closes below 615.00 

 

T+2 Positional Sell- 

Futures Segment: GLENMARK Fut @ 615, TGT- 595, SL- above 625 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy MCDOWELL-N 30’May 550-CE (1 Lot= 1250) @ 17.00 

Leg 2: Sell MCDOWELL-N 30’May 560-CE (1 Lot= 1250) @ 14.00 

Trade ends if MCDOWELL-N-Cash closes below 513.00 

 

T+7 Positional Option Pair Strategy- 

Leg 1: Buy SHRIRAM TRANSPORT 30’May 1120-CE (1 Lot= 600) @ 

31.50 

Leg 2: Sell SHRIRAM TRANSPORT 30’May 1150-CE (1 Lot= 600) @ 

24.00 

Trade ends if SHRIRAM TRANSPORT-Cash closes below 995.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy BAJAJ AUTO 30’May 2900-PE (1 Lot= 250) @ 72.00 

Leg 2: Sell BAJAJ AUTO 30’May 2850-PE (1 Lot= 250) @ 55.00 

Trade ends if BAJAJ AUTO-Cash closes above 3030.00 

 

T+3 Positional Option Pair Strategy- 

Leg 1: Buy SBIN 30’May 310-CE (1 Lot= 3000) @ 9.50 

Leg 2: Sell SBIN 30’May 320-CE (1 Lot= 3000) @ 6.50 

Trade ends if SBIN-Cash closes below 287.00 

 
T+7 Positional Option Pair Strategy- 

Leg 1: Buy COLPAL 30’May 1180-CE (1 Lot= 700) @ 20.00 
Leg 2: Sell COLPAL 30’May 1220-CE (1 Lot= 700) @ 12.00 

Trade ends if COLPAL-Cash closes below 1110.00 
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FII Derivatives Flow (In Crore)  10-05-2019 

Institutional Flow (In Crore)  10-05-2019 

Market in Retrospect Market Turnover (In Crore) 10-05-2019 

Instrument Purchase Sale Net 

Index Future 3195.49 4491.75 -1296.27 

Index Option 137500.31 137536.00 -35.68 

Stock Future 12780.32 12418.13 362.19 

Stock Option 5384.55 5357.10 27.45 

Name Last Previous 

NSE Cash 31337.93  30108.41  

NSE F&O 673089.52  2148919.95  

BSE Cash 2,372.35  1,990.70  

BSE F&O 0.47  0.22  

Indian equity benchmarks ended lower for the 

third consecutive week, clocking their worst 

week in over seven months. Sensex closed 3.9% 

lower this week to end at 37,462.99 and the 

Nifty ended at 11,278.90, down 3.7%.  

 

Nifty Metal was the top loser, losing by 6.77%, 

followed by Nifty energy which fell by 6.48%. 

 

TCS was the top gainer, gaining by 0.18%, fol-

lowed by Eicher Motors which gained by 0.01%. 

Tata Motors was the top loser, losing by 

11.24%, followed by RIL & Tata Steel, which fell 

by 11.19% & 11.14% respectively. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

TCS 0.18 2039633 2592613 -1.69 

Eicher 0.01 54755 48623 -0.03 

Wipro -0.24 -0.19 3066672 4753522 

Britannia 0.60 -0.28 471289 997233 

HUL -0.96 -0.36 1000696 1695543 

Name %5D Day Vol Avg 5 Day Vol %1D 

IndusInd Bank -7.50 2304082 2617716 -2.48 

Zee Entertainment -9.77 18020131 26623870 3.72 

Tata Steel -6.23 -11.14 37240921 6794001 

RIL -0.42 -11.19 11226831 11348620 

Tata Motors -0.24 -11.24 28910719 31814760 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 3449.3  4694.44  -1245.14  -4195.63 4805.53 

DII 3812.31  2754.89  1057.42  2877.01 -555.14 

          Nifty Intra-week Chart           Sensex Intra-week Chart 

*Data not updated till 4:30PM 
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Among MSCI indices, MSCI World and ACWI fell 
2.68% and 2.96% over the week. Asia Pacific fell 
3.84% & EM fell 5.02%.  
 
The US indices were negative over the week. 
NASDAQ fell 1.57%, while Dow Jones declined 
1.82%.  
 
CBOE VIX ended 53.85% higher at 19.80 

Among Asian indices, Hang Seng fell the most, falling by 5.09%. However, the 
Indian Indices were down over the week. NIFTY closed 3.70% lower while SENSEX 
closed 3.85% lower during this week.  
 
 
 
NSE VIX gained 9.58 and ended at 26.34. 

Precious metals ended in red over the week. Silver  
was down 0.75% . All  LME Indices were weak, Zinc 
declined the most, losing 5.81%. Among Energy, 
Natural Gas gained 0.75% while crude declined 0.18% 

Among Forex, INR Index fell 0.97%. All the other 

indices were down over the week. KRW fell 

by0.64%. 

 USD Index was almost flat, losing 0.27%. 

Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 2119.31 0.59 2.68 1.34 4.89 0.20 17.46 15.74 2.35 2.21 

ACWI 509.33 0.77 2.96 1.91 4.22 1.53 16.78 15.26 2.21 2.09 

Asia Pacific 156.67 1.36 3.84 3.99 1.16 9.97 13.56 13.15 1.40 1.33 

EM 1028.40 2.14 5.02 6.17 0.74 11.08 12.92 12.32 1.53 1.46 

           

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 25828.36 0.54 1.82 1.26 2.88 4.40 16.46 16.04 3.96 3.72 

NASDAQ 7910.59 0.41 1.57 0.67 8.39 6.83 33.04 23.25 3.71 4.39 

S&P500 2870.72 0.30 1.60 0.61 6.01 5.42 18.77 17.25 3.34 3.14 

CBOE VIX 19.80 3.66 53.85 48.87 25.95 49.66 NA NA NA NA 

FTSE100 7225.15 0.25 1.72 2.65 2.18 6.18 16.36 12.63 1.67 1.48 

CAC40 5331.86 0.35 3.91 2.17 7.46 3.86 17.85 13.82 1.54 1.50 

DAX 12050.21 0.64 2.92 1.21 10.48 7.47 16.09 13.20 1.56 1.50 

  
         

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 21344.92 0.27 4.32 1.58 4.98 5.12 15.93 14.84 1.63 1.52 

Hang Seng 28550.24 0.84 5.09 5.21 2.16 7.33 10.92 11.10 1.27 1.22 

STI 3273.50 0.12 3.50 1.63 2.23 7.47 13.40 12.85 1.11 1.10 

Taiwan  10712.99 0.19 3.45 1.43 7.86 0.44 15.52 15.53 1.64 1.70 

KOSPI 2108.04 0.29 4.73 5.23 3.17 14.45 11.89 11.83 0.86 0.88 

  
         

BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 94807.85 0.83 0.75 1.19 0.56 10.42 16.08 11.50 2.04 1.79 

Russian 1220.14 1.05 1.45 2.26 1.71 6.83 5.10 5.74 0.93 0.76 

SHANGHAI Com 2939.21 3.10 4.52 9.34 12.26 7.41 14.22 11.29 1.45 1.31 

SENSEX 37462.99 0.26 3.85 2.91 2.51 6.29 29.34 18.22 2.89 2.65 

NIFTY 11278.90 0.20 3.70 2.64 3.06 5.25 26.46 17.80 2.87 2.58 

NSE VIX 26.34 3.34 9.58 24.63 69.17 82.56 - - - - 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 2.55 0.66 1.18 1.50 5.66 8.19 

MIBOR 0.31 0.00 0.00 0.00 0.00 6.06 

INCALL 5.60 6.67 5.08 5.08 11.81 5.08 

       

Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  90.45 0.44 0.17 6.51 16.48 32.17 

Cotton 70.04 0.27 7.45 10.73 6.63 12.47 

Sugar 11.86 0.68 1.25 8.63 7.78 10.22 

Wheat 429.25 0.06 2.00 6.99 17.81 25.32 

Soybean 809.50 0.40 3.89 11.55 14.09 21.12 

       

Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 97.25 0.12 0.27 0.32 0.64 4.97 

EUR 1.12 0.26 0.41 0.27 0.28 5.63 

GBP 0.77 0.12 1.17 0.50 1.25 3.81 

BRL 3.94 0.08 0.15 3.02 4.77 9.99 

JPY 109.68 0.05 1.29 1.21 0.64 0.26 

INR 69.90 0.06 0.97 1.13 1.82 3.70 

CNY 6.82 0.06 1.29 1.57 0.45 6.95 

KRW 1177.30 0.20 0.64 3.26 4.47 8.86 

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 61.83 0.21 0.18 4.30 17.28 13.35 

Natural Gas 2.58 0.46 0.62 5.80 3.83 0.62 

       

Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1287.79 0.29 0.68 1.55 2.03 2.56 

Silver($/Oz) 14.83 0.48 0.75 2.68 6.39 11.35 

  
     

LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 6102.00 0.75 2.13 5.93 1.74 10.40 

Aluminium 1799.00 0.11 0.88 4.21 4.36 23.96 

Zinc 2610.00 1.45 5.81 8.77 3.48 15.15 

Lead 1835.00 2.47 0.81 7.11 11.78 19.94 

Nickel 11778.00 1.39 3.13 10.75 6.30 15.42 

       

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 
 

HDPE 1075.00 #N/A N/A 2.27 0.00 4.37  

LDPE 1090.00 #N/A N/A 1.80 1.80 7.39  

Injection Grade  1180.00 #N/A N/A 0.00 4.42 9.77  

General purpose 1200.00 #N/A N/A 0.00 4.35 8.60  

Polystyrene HIPS 1330.00 #N/A N/A 0.75 1.48 9.52  

Polystyrene GPPS 1270.00 #N/A N/A 0.78 0.78 7.97  

       

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 974.00 3.62 5.62 32.70 62.06 32.97 

BWIRON 146.00 0.67 4.86 10.79 0.14 21.27 

       

       

Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  2.44 0.15 3.42 1.06 7.41 17.67 

UK 1.12 0.36 8.04 2.19 2.61 21.61 

Brazil  5.17 0.06 0.98 3.04 5.40 2.97 

Japan 0.05 2.08 22.50 7.55 68.97 192.45 

Aus  1.73 0.99 3.41 7.64 17.82 37.67 

India 7.41 0.22 0.27 0.62 1.06 3.90 
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Result Update 

Marico 

 Revenue stood at INR1609 Cr, up 9% YoY & down 14% QoQ. The domestic volume growth was at 8% & constant currency growth of 7%. The gross margin expand-

ed by 243 bps YoY due to lower cost of materials. 

 EBITDA for the quarter stood at INR283 Cr, up by 12% YoY & down 20% QoQ. The EBITDA margin stood at 17.6%, up 52 bps YoY but for the full year the EBITDA 

margin fell by 50 bps.  

 PAT stood at INR405 Cr, up 121% YoY & 60% QoQ. The surge in PAT is due to write back off tax provisions made in earlier years. On an adjusted basis the PAT stood 

at INR213 Cr. 

 EPS for the quarter stood at INR3.11 vs INR1.40 QoQ & INR1.92 YoY. EPS for the full year stood at INR8.67 vs INR6.32. The advertisement expenses stood at INR153 

Cr, up 30% YoY & down 7% QoQ.  

Tata Chemical 

 For the Quarter ended March 2019, Top line of the company grew 8% YoY but fell almost 3% sequentially. Full year consolidated revenue grew 10% at INR11296 cr. 

 EBITDA grew 4% YoY during Q4FY19 at INR531 crore. EBITDA Margin stood at 19%. Full year EBITDA fell 4% at INR2095 crore due to 14% increase in the total ex-

penditure. Full year EBITDA Margin compressed by 280 bps & stood at 18.5% 

 Net Profit for the quarter was reported at INR449 crore. It has an exceptional item of INR98 crore. Adjusted Net profit grew 6% YoY at INR352 crore. Adjusted Net 

Profit Margin stood at 13%. 

 Full year Adjusted Net Profit fell 15% at INR1225 cr. Adjusted Net Profit margin compressed by 320 bps at 10.8%. 

 Segment wise revenue from Basic Chemical grew 16%, consumer products grew 22% & Specialty products also grew 22% for the full year FY19. For the Quarter 

revenue from Basic Chemical grew 25% , Consumer products grew 19% but specialty products fell 41% YoY. Basic Chemistry Margin stood at 24%, Consumer prod-

ucts at 18% during Q4FY19. Consumer product is yet to reach breakeven. During the quarter Revenue contribution of Basic chemicals stood at 63.7%, consumer 

products at 35.8% & Specialty products at 0.5%. 
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 Gujarat Gas Ltd 

 Net Income from Operations (net of excise) went up by 10% to INR1907.55 cr. EBITDA for the Co. was up by 14.1% to INR254.14 crs while PAT was at INR117 crs up 

by 77%. 

 EBITDA margin for the company stood at 13.3% expanded by 48 bps while PAT margin for the Co stood at 6.1% expanding by 227 bps. 

 Effective tax rate for the co was down at 23% from 43% same period PY. 

 For the full year, Income from Operations(net excise) was up by 25.6% at INR7754 crs. EBITDA was at INR985 crs up by 10% and a margin of 12.7%   while PAT was 

at INR453 crs up by 55.4% 

ICICI Bank 

 NII stood at INR7620 Cr, up 26% YoY & 11% QoQ. The NIM stood at 3.72% vs 3.40% QoQ. Interest on income tax refund & interest on NPA helped improve margins 

by 25 bps. Fee income stood at INR3178 Cr, grew by 15% YoY, retail fees constituted 74% of the total fees. 

 Operating profit stood at INR6233 Cr, down 17% YoY & flat QoQ. The CASA stood at 49.6% vs 51.7% YoY & 49.6% QoQ. Retail loans which made up 60% of the loan 

book grew at 22% & the loan book grew at 17%. Deposits grew by 16% YoY  

 PAT stood at INR969 Cr, down 5% YoY & 40% QoQ. Provisions stood at INR5451 Cr, down 18% YoY & up 28% QoQ.  

 GNPA stood at 6.70% vs 8.84% YoY & 7.75% QoQ. NNPA stood at 2.06% vs 4.77% YoY & 2.58% QoQ. The Provision Coverage Ratio stood at 81% vs 60% YoY. 

Deepak Nitrite 

 Consolidated revenue for the full year jumped 63% at INR2700 cr. Standalone revenue for the quarter grew 24% YoY at INR486 cr. 

 Raw material cost for FY19 went up significantly at 65% of the revenue from 51% previous year. However total expenses became bit soft at 85% of the top line ver-

sus 88% previous year. EBITDA was doubled to INR414 cr. EBITDA Margin expanded by 345 basis points at 15%. 

 EBITDA for the quarter jumped 122% at INR109 cr. EBITDA Margin for the quarter stood at 22%. 

 Full year net profit jumped 122% at INR173.7 cr. Net Profit Margin for FY19 stood at 6%. Net Profit for Q4FY19 jumped 178% at INR56.6 cr. Net Profit Margin for the 

quarter stood at 12%, expanded 650 bps YoY. 

 Segment wise Basic Chemicals grew 17%, Specialty Chemicals grew 16%, performance products grew 34% & Phenolics grew more than 3 fold for FY19. Full year 

profit Margin for Basic Chemical stood at 16%, specialty chemical at 24%, performance product at 21% & Phenolics at 11% for the full year FY19. Revenue contribu-

tion from the Basic Chemical stood at 33%, specialty Chemical 20%, performance product at 15% & Phenolics at 33%. 
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 HUL 

 Revenue for the quarter stood at INR9809 Cr, up 9% YoY. Volume growth was at 7%.  

 EBITDA was at INR2321 Cr, up 13% YoY. EBITDA margin was at 24% which improved by 90 bps. EBITDA margin for the FY19 stood at 22.9% which improved by 190 

bps.  

 PAT stood at INR1538 Cr, up 14% YoY. Exceptional item of INR(71) Cr is due to deferred consideration payable on acquisition of Indulekha.  

 Home care segment posted revenue growth of 13% followed by F&B & Personal Care, which posted growth of 9% & 7% respectively. Margins stood at 18%, 18% & 

28% for the three segments respectively.  

Federal Bank 

 NII stood at INR1097 Cr (Estimate - INR1097 Cr), up 18% YoY & Flat QoQ.  

 Operating profit stood at INR754 Cr, up 28% YoY & 6% QoQ.  

 PAT is INR381 Cr (Estimate - INR 251 Cr), up 162% YoY & 14% QoQ. The profit was boosted due to higher other income & lower provisions made during the quarter.  

 GNPA stood at 2.92% vs 3% YoY & 3.14% QoQ. NNPA stood at 1.48% vs 1.69% YoY & 1.72% QoQ. Provisions stood at INR177 Cr (Estimate - INR259 Cr), vs INR371 Cr 

YoY & INR190 Cr QoQ.  

VIP Industries  

 Revenue stood at INR434 Cr, up 20% YoY & flat QoQ. 

 EBITDA stood at INR33 Cr, vs INR55 Cr YoY & INR35 Cr QoQ. EBITDA stood at 7.6% vs 15% YoY & 8% QoQ. Other expenses stood at INR109 Cr, up 10% YoY & flat on 

QoQ. 

 PAT stood at INR18 Cr, down 43% YoY & down 7% QoQ. PAT margin stood at 4.22% vs 9% YoY & 4.5% QoQ. 

 There has been significant increase in the raw material prices as compared to increase in revenue. Raw material cost has gone up by 40% as compared to revenue 

increase by 20%.  



 7 

 Escorts Ltd 

 Revenue stood at INR1631 Cr, up 14% YoY & flat QoQ. The Gross margin stood at 24% vs 24.44% YoY & 23.26% QoQ. On a sequential basis, the GP margin has im-

proved due to lower material cost. 

 EBITDA stood at INR190 Cr, vs INR175 Cr YoY & INR202 Cr QoQ. The EBITDA margin stood at 11.65% vs 12.18% YoY & 12.20% QoQ. The fall in EBITDA margin is due 

to higher other expenses.  

 PAT stood at INR121 Cr, up 8% YoY & down 14% QoQ. The PAT margin stood at 7.4% vs 7.8% YoY & 8.45% QoQ. 

 Co. has recommended the dividend of INR2.50 per fully paid-up equity share of INR10 each for the financial year 2018-19 on all Equity Shares other than the Equity 

Shares held by Escorts Benefit and Welfare Trust, subject to the approval of the Shareholders. 

Essel Propack Ltd 

 Standalone Revenue was marginally down by 1.3% at INR206 crs. EBITDA for the Co. was down by 15% to INR43 cr. PAT for the Co. was down by 38.4% to INR15 cr. 

Other Income decreased by 34% to INR5.30 cr. 

 Consolidated Revenue for the Co. was up by 10.4% at INR694 cr. EBITDA was up at INR132 crs which is an increase of 13.2%. PAT for the Co was at INR53 cr, up by 

12.5%. 

 The Consolidated EBITDA margin and PAT margins were at 18.9% and 7.7% respectively. 

 Interest expense and Depreciation increased by more than 15% each while Tax expense was up by 20%. 

 An exceptional item of INR3 cr. was  accounted for which was nil in same period PY. 
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 Mahindra Logistics Ltd 

 Revenue from Operations for the Co. went up by 13.7% yoy to INR1015 cr. Supply Chain Management business went up by 13.7% while PTS business grew by 

13.1%. 

 EBITDA for the Co. was up by 8.5% to INR40.87 cr with a margin of 4% which contracted marginally by 19bps.  

 PAT for the Co. stood at INR23.91 cr. which was up by 14.5% with a margin of 2.4%. 

 For the full year, Revenue from Operations went up by 12.7%. EBITDA was up by 26.3% to INR151.24 cr. with a margin of 3.9% which expanded by 40bps. PAT for 

the full year went up by 32.8% at INR86.65 cr. with a margin of 2.2% expanding by 30 bps.  

 Operating expenses went up by 13.8% for the quarter and 12.4% for the full year. Employee benefits expenses increased by 19.4% for the quarter and 15% for the 

full year. 

 The Co. has beaten both Bloomberg as well as our estimates for the Topline. In case of EBITDA and PAT, MLL has beaten us but could not beat the Bloomberg esti-

mates.   

ABB India Limited  

 Co. reported a revenue growth of 18.1% YoY to INR1850.3 crore. Revenue growth is majorly driven by Robotics & Motion (~34%) and Industrial Automation (~20%) 

segment. 

 Gross margin dropped by 104 bps YoY to 33.9% due to steep rise in raw material prices. 

 Absolute EBITDA reported at INR145.5 crore, up 62.6% YoY and EBITDA margin improved by 215 bps to 7.86% owing to optimisation in Employee benefit expense 

and other expenses. 

 Net Profit for the quarter reported at INR116.19 crore, up 13.4% YoY and despite lower finance cost and depreciation expenses PAT margin reduced by 26 bps to 

6.28% due to lower profit from discontinued operations and higher effective tax rate. 
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 P&G  

 Revenue stood at INR699 Cr, up 23% YoY & down 15% QoQ. The cost of materials have remained constant inspite of a fall in revenue by 15% QoQ.   

 EBITDA stood at INR146 Cr, up 7% YoY & down 25% QoQ. The EBITDA margin stood at 21% vs 24% YoY & 23% QoQ. 

 PAT stood at INR90 Cr, up 8% YoY & down 28% QoQ. PAT margin stood at 13% vs 15% YoY & 15% QoQ. 

 Advertising expense stood at INR70 Cr, vs INR72 Cr YoY & INR90 Cr QoQ.  

Jyothy Laboratories 

Jyothy Laboratories Ltd reported a net profit at INR67cr as against INR60.35cr in the corresponding quarter previous year; which is up by 11.1% yoy. The net revenue 

came in at INR504.29cr for the quarter ended March 31, 2019, up by 6.3%. The Operating EBIDTA margin for the quarter stood at 16.4% as against 18.5% in Q4FY18. For 

the full year ended March 31, 2019, Jyothy Laboratories reported net revenue of INR1,768.88cr, which is up by 9.3% yoy (on GST adjusted sales). Net Profit for the year 

was up by 20.3% yoy at INR193.17cr compared to INR160.53cr for the previous year. The Board of Directors has recommended a dividend of INR3 per equity share. 

KEC International 

KEC International Limited reported consolidated revenue for Q4FY19 came in at INR3,841.17 crore as against INR3,662.37 crore in the corresponding quarter last year, 

registering 4.9 per cent yoy increase. The EBITDA for the quarter rose by 7.8 per cent yoy to INR399.04 crore as against INR370.01 crore in the corresponding quarter 

last year, with a corresponding margin expansion of 29 bps. EBITDA margin for the quarter stood at 10.4 per cent. The PAT for the quarter came in at INR198.76 crore as 

against INR196.31 crore in the corresponding quarter last year, yoy increase of 1.2 per cent. Looking at the FY19 numbers, the revenue jumped by 9 per cent to 

INR11,000.53 crore while EBITDA rose by 14.3 per cent to INR1,149.91 crore. Further, the company reported a net profit of INR495.77 crore, up 7.7 per cent yoy. The 

company’s Board has recommended a dividend of INR2.70 per equity share. 
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Varun Beverages Ltd 

 VBL follows calendar year as its financial year as approved by the Company Law Board, New Delhi. 

 Revenue from Operation (Net of Excise) went up by 24.1% y-o-y, at INR1359 cr. EBITDA for the Co was at INR218 cr. up by 26.5% where margin was at 16.1% 

against 15.8% during same quarter PY. 

 PAT for the Co. more than doubled to INR40 cr. Margins stood at 2.9% expanding by 115 bps. 

 Other Income   went down significantly by 83% to INR1.4 cr. from INR8.16 cr. 

 Other increases for the Co. went up by 31.4% at INR384 cr. 

 Standalone Revenue from Operations was at INR985.57 cr. up by 10%. EBITDA was at INR190.5 cr. up by 16% while PAT for the standalone business stands at 

INR55.45 cr. as against INR33.5 cr. during same period PY. 

Asian Paints  

 Standalone operational revenue reported at INR4235.3 crore, up 12.2% YoY. During Q4FY19, the Paints segment reported a de-growth of ~ 7% YoY whereas the 

Home Improvement segment reported a growth of ~ 23% YoY. 

 Gross margin dropped by 165bps YoY to 43% due to rise in crude oil prices. 

 Absolute EBITDA dropped by 2% YoY to INR770 crore and EBITDA margin reduced by 262bps YoY to 18.2% due to rise employee benefit expense and other expens-

es. 

 PAT for Q4FY19 reported at INR479.7 crore, a drop of 2.4% YoY and PAT margin dropped by 169bps YoY to due to higher depreciation & amortization expense 

(commissioning of Andhra Plant). 

  The total dividend for the year including final dividend of INR7.65 will be INR10.5 per equity share of the face value of INR1 each. 
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 Alembic Pharma  

 Topline of the company missed Bloomberg estimate, reported 9% growth YoY at INR927 cr. Gross Margin expanded by 350 bps YoY. EBITDA also missed Bloom-

berg estimate, grew 2.7% YoY at INR178 cr. EBITDA Margin compressed by 110 bps & stood at 19%. 

 However, Profit after Tax for the quarter was reported at INR131 cr., surpassed Bloomberg estimate. PAT Margin expanded by 220 bps at 14%. 

 For the full year Top line of the company grew 26% at INR3934.7 cr. Gross Margin compressed by 160 bps at 77%. EBITDA was reported at INR873.6 cr, jumped 

36% over FY18. EBITDA Margin stood at 22%. 

 Net Profit for the full year jumped 41% at INR593 cr. Net profit Margin stood at 15%. 

 Revenue from US formulation grew 8% YoY, RoW grew 32% YoY, India had a de growth of 1% & API business grew 16% YoY during Q4FY19. Full year formulation 

revenue from US & Rest of World jumped 40% & 73% respectively. India formulation revenue grew 8% & API business grew 18% over FY18. Revenue contribution 

from US stood at 33%, India stood at 35% & API stood at 20%. 

PNB Housing Finance  

 NII stood at INR465 Cr, up 16% YoY & 31% QoQ. The total loan assets stood at INR74023 Cr & AUM stood at INR84722 Cr. 

 Provisions stood at INR10 Cr, down 89% YoY & 86% QoQ. The total deposits stood at INR14315 Cr. 

 PAT stood at INR380 Cr, up 51% YoY & 25% QoQ. 18 new branches have been added during FY19. 

 The GNPA ratio stood at 0.48% vs 0.33% YoY. The NNPA stood at 0.38% vs 0.25% YoY. 
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Vardhman Textiles Ltd 

 For Q4FY19, Consolidated Revenue from Operations for the Co grew by 16.8% to INR1763 cr. EBITDA was up by 1.6% to INR263.48 cr. with a margin of 14.9% 

which contracted by 223 bps owing to 20% increase in total expenses. 

 For Q4FY19, Consolidated PAT for the Co. stood at INR182 cr. up by 10%, PAT margin fell by 75 bps to 9.8%. 

 Interest cost for the quarter was at INR30 cr. vs INR35 cr. same quarter PY. 

 For the quarter, Textiles segment grew by 17.6% to INR1703 cr. and 9.7% to INR6578 cr. for the whole year. Acrylic Fibre grew experienced a de-growth by 2.8% to 

INR79 cr. while for the full year the segment grew by 20% to INR392 cr.    

 For the full year, Revenue from Operations went up by 10% to INR6878 cr. EBITDA for the full year was up by 32% to INR1194 cr. with a margin of 17.4% which ex-

panded by 290 bps.  

 PAT for the full year was at INR740.55 cr. up by 25% with a margin of 10.4% which expanded by 124 bps. 

 

Punjab Chemical Ltd 

 Topline of the company grew 26% YoY in Q4FY19. Gross margin improved by 200 bps YoY at 42%.EBITDA grew 15% YoY at INR17.3 cr. EBITDA margin compressed 

by 100 bps & stood at 9%. Net Profit during the quarter remained almost flat YoY at INR7.2 cr. Net Profit Margin stood at 4%.  

 For the full year top line grew 30% at INR643 cr. Gross Margin dropped almost 200 bps at 38%. However, EBITDA jumped 60% due to lower total expenses. Full 

year EBITDA is reported at INR66.4 cr. EBITDA Margin expanded by 200 bps at 10%.Net Profit for the full year fell 2% due to presence of an exceptional item which 

is an one time income earned due to settlement of borrowings. Adjusted Net profit (without exceptional item) was at INR25 cr. Adjusted Net Profit Margin stood 

at 5%. 
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Canara Bank Ltd 

 NII stood at INR3500 Cr, up 17% YoY & down 9% QoQ. Total advances improved by 11% to INR444216 Cr.  

 Operating profit stood at INR2973 Cr, up 68% YoY & 27% QoQ. Other Income stood at INR1861 Cr, up 40% both YoY & QoQ.  

 PAT stood at INR(-551) Cr vs INR(-4859) Cr YoY & INR317 Cr QoQ. Provisions stood at INR5120 Cr vs INR8762 Cr YoY & INR2732 Cr QoQ.  

 GNPA stood at 8.83% vs 11.84% YoY & 10.25% QoQ. NNPA stood at 5.37% vs 7.48% YoY & 6.37% QoQ. The PCR stood at 68% vs 58% YoY. 

Kajaria Ceramics 

 Standalone revenue for Q4FY19 stood at INR734.3 crore, up 4.7% and Gross Margin dipped by 260bps YoY to 47.2% due to rise in input prices.  

 Absolute EBITDA reported at INR109 crore, up 2.5% YoY whereas EBITDA margin dropped by meagre 32bps YoY to 14.8% due to optimization in Employee benefit 

expense and other expenses.  

 Adjusted PAT increased by 4% YoY to INR68.3 crore majorly due to higher other income whereas PAT margin reduced by 6 bps YoY to 9.3% owing to higher effec-

tive tax rate.  

 The Board of Directors has recommended dividend INR3 per equity share of face value of each for the financial year ended 31 March 2019 subject to the approval 

of the shareholders in the ensuing AGM.  

 During Q4FY19, production volume grew 11.5% YoY to 67.33 million square meters and Sales volume increased by ~12% YoY to 80.3 million square meters. 
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NOCIL Ltd 

 Full year revenue grew by 8% at INR1043 cr. Gross Margin fell by 160 bps at 52.5%.However, total expenses fell marginally by 60 bps at INR750 cr. Full yr. EBITDA 

grew 13% at INR293 cr. EBITDA Margin stood at 28%. Net Profit for the year grew 8.7% at INR185 cr. Net Profit Margin stood at 18%.  

 Topline for the quarter fell 12% at INR241.6 cr. EBITDA fell by 30% at INR59 cr. EBITDA Margin compressed by 620 basis point YoY at 24%. Net Profit for the quar-

ter also fell by almost 30% at INR35.8 cr. Net profit margin stood at 15%. 

SBI Ltd 

 Net Interest Income stood at INR22954 Cr, up 15% YoY & flat QoQ. The total advances grew by 12% YoY & 6% QoQ. The CASA ratio remained stable at 45.74%.  

 Operating Profit stood at INR16933 Cr, up 6% YoY & 35% QoQ. Other Income has increased to INR12685 Cr, flat YoY & up 58% QoQ.  

 PAT stood at INR838 Cr vs INR(-7718) Cr YoY & INR3955 Cr QoQ. Provisions for NPA stood at INR17335 Cr vs INR24080 Cr YoY & INR13970 Cr QoQ.  

 

 GNPA stood at 7.53% vs 10.91% YoY & 8.71% QoQ. NNPA stood at 3.01% vs 5.73% YoY & 3.95% QoQ. PCR stood at 79%. The total slippages stood at INR7505 Cr vs 

INR33670Cr YoY & INR4523 Cr QoQ. 
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 Concall Highlights 

Tata Chemical  

 Tata salt had highest ever production volume. Sold 1 billion Kg packets of Salt this year. Market share of salt is 25% & likely to remain strong. Pulses & spices vol-

ume doubled. Consumer business was extremely strong. Better Realization & Margin remains steady despite high input cost. Near term target for Spices is INR200 

crore & for pulses its is INR750 -INR800 crore.  

 Plant for Nutritional business is at final stage of commissioning & likely to be completed in this month. Targeted date of commercial production is end of De-

cemeber. In this period of time the company is likely to get approvals for various regulators for Export. Cuddalore plant for producing silica has successfully done 

the trial run & it will start commercial production very soon. 

 Low energy soda ash purification project is underway in Maggari. The company has shut down pure ash plant due to higher efficiency consumption. Maggari will be 

a pure ash project based on solar energy. Expecting 10% output increase from US unit. Current utilization in US is 90%. 

 In the International business there was extreme amount of tightness in the market during last quarter. Capacities which are coming up in China will balance the 

market little bit but not likely to shift in the demand supply mismatch. India is a net importer. Will build two one million plant. India is continued to be net importer. 

Upcoming capacity by the competitor is not likely cause any shift in the market.  

 Soda Ash market pricing pattern varies from geography to geography. In US price is negotiated on calendar year. In UK contracts are multiyear in nature & pricing 

follows calendar year & hence price is stable. In India pricing is dynamic & can change every 3 month. Bench mark Soda Ash price is South East Asian price as there 

is no local producer of soda ash. All international players are operating in that region. Current price is USD280-285.  

 Lithium ion battery business has 3 pillars. Will supply lithium battery. Recycling of Lithium battery & chemical coating to these battery. The first lot of lithium 

battery recycling has been done successfully. Car makers are revamping up there EV plants. The company is in discussion with couple of automakers for Lithium 

battery but it is also dependent on the Govt. policy. Estimated supply time is 3 yrs. from now i.e. FY22. 
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 LT Infotech 

 Digital revenue for the quarter was 38% of the topline. Quarterly revenue growth on constant currency term was 17.5% YoY. For FY19 constant currency growth  

was 20.9% . 

 Won 2 large deals one in Manufacturing & another one in Insurance sector in this quarter. The manufacturing deal was related to complex transformation engage-

ment involving multiple platform in ERP systems, CRM systems & Data platform. For insurance client deal, LTI would manage its would manage its global operation 

in the entire Id Portfolio related to application, infrastructure & security. 

 Analytics business declined due to slowdown in some top clients but this is temporary in nature & the deal pipeline in this space is very strong.  

 Total Forex hedge book stood at USD1.192 billion. DSO days 71 days during Q4FY19 versus 70 days a year back. There is an improvement in receivables by 8 days in 

FY19 compared to FY18. Net cash flow from operation at the end of the quarter stood at INR3119 million which was 82.4% conversion of the net income. 

 Due to change in the accounting standard AS-116 on leases which is effective from 1st Jan, 2019 for which lease rent expenses will undergo a change. This will Im-

prove EBIT by 0.5% & net income Margin may witness small dip in FY20. 

 The company had 4 major acquisitions. The first one has boosted up its capability in mosaic platform, Next two has helped in core banking the fourth one is to 

strengthen digital integration.  Mindtree acquisition is in line with its current strategy focusing opportunity & to drive growth. 

Aditya Birla Capital  

 INR380 Cr is the total exposure in IL&FS out of which INR160 Cr is still operational & payments are being received. On the balance amount provisions have been 

made. Exposure is towards operating SPVs & hopeful of recovery during resolution process. 

 The company is doing business with all HDFC branches except rural branches. The next year is also expected to deliver high growth rate.  

 Retail & SME mix has expanded from 47% to 56%. ROA of 2% is expected for the next year & share of retail & SME is expected to further go up. Both RoA & RoNW 

both will improve. 

 Construction finance is a small part of the portfolio. Business is done only with credible developers. Business is done only in top 6 cities, very small exposure in NCR 

& specifically in Noida.  

 Margin expansion of 30 bps in Q4 over Q3 has happened due to change in product mix & reprising of the loans. 80% of the loans are secured but for growth the 

unsecured portfolio is also being concentrated upon. Growth of 20% – 25% is being targeted in the next year. Life Insurance business is expected to deliver growth 

of 30%.  
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 HUL  

 There is no particular timeframe to indicate when the buoyancy of the past would come back. Rural market is important as penetration is low there. The growth 

rate in rural has come down to the same level as urban but post election things would stabilize.  

 There has been an improvement in the product mix due to premiumisation & margins would be sustainable. There has not been any significant price hike. Price 

hike of just 2% has been taken. Going forward margins are expected to moderate.  

 Slowdown accelerated during Feb & March as compared to Jan. Lux & Lifebuoy require efforts as the results in those two brands have not been as per expecta-

tions.  Tax rates are expected to come down by 100 bps. Clarity on tax rates would be better post GSK merger is complete.  

 Focus on the natural segment is still intact. Growth rate in future segment is higher than the growth rate of the company.  

 For the Fair & Lovely brand there was some moderation in growth. The brand has been relaunched & is expected to deliver better results.  

 Crude & currency have contributed towards inflation. Price rise has been taken in the home care segment but in a prudent manner. Opportunities for further price 

hike in home care as compared to Beauty care.   

Navin Fluorine 

 Convergence Chemicals which is a JV with Piramal arrived breakeven this year. Specialty business: Pharma, Agro chemical had strong performance & likely to re-

main strong. Specialty had price correction, but volume increase. One of Far-East customers sitting on huge inventory & deferred purchase which impacted the 

Industrial part of the International business. Specialty Margin is likely to improve going forward. 

 Demand from domestic steel industry strengthen Fluorine business. Domestic business is likely to be strong. International business has positive outlook. However, 

Inorganic business Margin impacted due to tight pricing environment. 

 Refrigerant (R22) Export had a revenue jump. Revenue is Sustainable in this segment. Growth came from Middle East. Capacity is fully utilized in R22. However 

Domestic business had a small de growth due to lower demand from OEMs. 

 Gross Margin mainly impacted due to soft CRAMS business. CRAMS impacted due to 2 large orders shifted to next fiscal. 1 among may come this yr. Another one is 

bit uncertain. Strategy to improve CRAMS business is New Customer development, renewal of existing customers, Scaling of existing molecule.  

 Expansion in Dahej commissioning will happen in July. Later this yr. larger greenfield capex will be done in  Dahej for expanding capacity in specialty & refrigerant 

business. 
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 Mahindra CIE  

 Despite significant slowdown in the Indian auto segment Co. managed to report 2% growth in the topline as certain models of the OEMs Co. caters to have seen 

good volume growth. EBITDA from Indian Operations includes INR12.2 crore of financial revenue (interest of the cash ready for acquisition). Without this, EBITDA 

margin will be around 15%. MCIE India’s financial performance also involves INR10.7 crore of positive exchange rate in Bill Forge Mexico. 

 In spite of facing several headwinds Co. managed to register 15% YoY growth in the topline due to significant rise in orders from Caterpiller, VW and it also in-

volves 1% positive impact of exchange rate. 

 The Board of Directors has approved the acquisition of 100% of the issued and outstanding share capital of Aurangabad Electricals Limited for an aggregate 

amount not exceeding INR875.9 crore. The acquisition was completed on April 9, 2019. 

 In Q1 CY19, Aurangabad Electricals reported an operational revenue of INR850 crore and EBITDA margin of 11.5%. Co. is currently operating at 90-95% capacity 

utilization level and 20% of its operational revenue comes from PVs & UVs and 8-9% from exports. 

 Currently, Co. has a significant exposure to the diesel powered vehicles and Management expects powerful vehicles to remain primarily in diesel variant only de-

spite the implementation of strict emission standard for technical reasons. 

 In Europe, emission standard “Euro 7” (likely implementation by 2023) is expected to create disruption which may lead to the market share erosion of diesel vehi-

cles. But Management expects the major diesel to petrol transition to affect the small PVs. 

 Net debt by the end of Q1 CY19 stood at INR675 crore. 
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 Hester Bio 

 Domestic business did well. Poultry business grew 14% in the Domestic market. Price rise was minimal at 2-3%, growth was in number of dosage. Export business 

was muted. Nepal PPR tender has started moving in but not even half of what it was expected. Nepal Distribution network has started capturing retail market. 

Revenue from Nepal recorded at INR9.03 cr versus 1.48 cr last yr. PPR tender is expected to take a jump. 

 Tanzania Tax exemption is for 10 yrs. & is in Export processing zone. Tanzania is progressing well, expected commercialization in end 2020. For Hester Africa fore-

casted turnover is INR200 cr at full capacity including few products imported from India. Expected Margin is also same to India operation. 

 Tanzania will focus in private mkt. Hester Africa created Hester Tanzania Pvt. Ltd. for expanding distribution network. Ethiopia & Tanzania have highest animal 

population in Africa. These will help to grow in the Africa private market.  

 Consolidated FY19 81.66 cr Debt 60.02 cr in FY18.Among Debt from Hester bio India is 38.29 cr. hester bio Nepal is INR15.78. Hester bio Africa is 27.6 cr. Capital-

ized assets of INR31.78 cr. during FY19.  R&D expenditure was INR0.58 cr. during Q4FY19. 

 Current Average Capacity Utilization 50%. FY20 expected animal health growth would be 50%, poultry 10%. Improvement in the bottom line is also expected. In-

creased penetration would help to progress well. 

 Key players in Animal Health vertical are Verback, Zydus are. But the market is fragmented. There are many small companies. Hester’s strategy is creating deep 

distribution network. 
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Federal Bank  

 Slippages were around INR250 Cr whereas recoveries were around INR350. Recoveries were granular in nature which just one account which involves INR50 Cr.  

 ROA is expected to improve by 10-12 bps every year for the next 2 years. Target for ROA should be 1.25% in FY21. Improvement in credit cost, operating leverage & 

fee income would drive growth. Margin expansion is not expected  further. Another 250 bps improvement in CIR is expected in the next 2 years.  

 There is no direct exposure to NBFCs & media companies. Small exposure to Reliance Home Finance.  

 Greenfield projects, Infra & other stressed sectors are seeing a scale down. Going forward wholesale & retail would contribute equally to the loan book. 

 NIMs are expected to improve from 3.17% to 3.20%. Higher yield products will increase their share in the product mix.  

 Interest income in the Amber segment in IL&FS has been booked as the interest has been received & the account is fully secured. Agri loans have taken a hit due to 

floods in Kerala & it has been provided for.  

 On recoveries focus is given to bilateral relationship as recovery becomes easier due to one time settlement rather than consortium lending which takes time.  

 Written off book is around INR1500 Cr. An amount of INR44 Cr has been recovered in this segment.  

 Home loan segment is growing well. Average ticket size in Mumbai is INR80 Lakh & other areas at INR40 Lakh. The bank has become principal lender in many pro-

jects & tie up with developers have also increased.  

Escorts  

 Tractor growth is expected around 5 -7%. Some pressure is there because of very high base of 2018.  

 Construction segment has taken a price increase in Jan 2019, which has led to some volume decline but margins have improved. On a full year basis the targets 

have not been met. Next year margins will improve to about 4 -5% on a full year basis. 

 In railways, going forward margins will be under pressure. On a full year basis it would be around 20%. 

 Working capital has been a problem. Inventory is high due to higher capacity utilisation. In 3 – 4 months’ time WC will return to normal levels as production & in-

ventory both will be cut down.   

 Inventory situation in the end of March is at 4 weeks with channel partners. In the month of July the weeks will go down to 3. Elections, harvest will determine 

growth. Industry won’t be growing as high as before.  Non agri portfolio have become significant so the ill effects of bad monsoon can be mitigated. 
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 VIP Industries  

 Sales growth of 20% but volume growth of 25% because of change in product mix as focus was more on lower value products. Increase in BCD from 10 to 15% 

which affected gross margins. No price increase was taken till March 1st 2019.  

 In the lower value products, not only are the prices lower but also the margins are lower. Talk is on with Chinese suppliers to reduce FOB cost.  Bangladesh opera-

tions posted growth of 92%. 

 Inventory has shot up due to excellent growth in the year ended. Soft luggage is imported from China so that’s why inventory has gone up but it will be balanced in 

the next 2 quarters. 

 Senior level employees have been hired & sales incentive has increased which has led to no operating leverage.  

 There is a decline in average selling price per unit. Products are being improved from quality 7 design perspective & negotiations are on with suppliers to bring up 

the margins on entry level products. 

 Growth was almost in line with industry trend. Some slowdown in demand is expected this year. Profit will be stable due to the actions taken by the company. 

 Backpack growth is facing no slowdown. Growth has picked up in Caprese & Carlton but the growth rate is not high. 
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 Godrej Agrovat  

 It had a tough yr. for domestic Agro chemical business due to poor monsoon. But Animal feed business witnesses  spike in Sales whenever Monsoon is bad. In that 

way the company is hedged. Palm oil business is also affected due to poor monsoon. Palm Oil business is seasonal in nature. 

 Higher Raw material price cost could not be passed to the farmers. 

 There was low growth in animal feed business for last few yrs. Volume growth was stagnant. There was price cut as well. Low prices hit margin. Milk procurement 

cost has also gone up. However, passing on additional cost of procurement has started happening. There is an expectation of  7-8% growth in the overall animal 

feed market for another decade. Animal protein consumption will increase with improvement in earnings in the country. Margin has started expanding since 

H2FY19. Margin is likely to expand further in next few quarters.  

 Set up a facility in Punjab for producing vegetarian product. Earlier these products were used to be outsourced & there was a supply side problem. Now the Plant 

is in Operational & the company is independently producing these products. 

 The company infused INR18 cr. in Astec Lifesciences after INR30-40 cr infusion for reducing dependence on China for raw material. Astec had challenges in Export 

business in Latin America.  The company has invested in Herbicide plant for de bottlenecking & also exploiting the opportunities in Contract manufacturing.  

 Expecting 0.75-1% expansion in EBITDA margin will happen due to backward integration. 
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 ABB India  

 Base orders increased by 17% from sectors including transportation, retail, automotive, metals, cement and oil and gas. Additionally, Co. won orders for smarter 

power distribution technology from electrification and for automation solutions for metro transportation, steel plants and city infrastructure. 

 Co. continues to have a strong order backlog as of March 31, 2019, at INR4726 crore, which provides revenue visibility and is well aligned for growth in the coming 

quarters. 

 Co. has doubled order book for traction drives, customizing converters and HVAC panels for the railway industry during the last quarter. 

 ABB Ability digital platform and solutions witnessing increased traction in power distribution, process industries, marine and urbanization. Highest sales and instal-

lation for ABB Ability remote monitored drives and smart sensors across industry segments. 

 Revenues for the first quarter stood at INR1850 crore, an increase of 18% YoY. Service revenues were up by 21% led by effective conversion from process indus-

tries, oil and gas and automotive. 

 A remote monitoring center for service engineers was started during the quarter. The center will assess the safety preparedness of the engineers as they arrive at 

the site to start work. This is part of the Co.’s continued initiatives on safety and sustainability. 

 The total orders for the Power Grid business for the quarter under review were at INR670 crore and revenues were at INR 895 crore. 

 Co. has inaugurated a smart factory shop-floor for power conversion products in Bengaluru. 

 Management is confident about consumption led growth as well as opportunities driven by national building projects. Projects under planning showed slight up-

trend in utilities, manufacturing, mining as well as for service at the start of the year, while the electricity sector remained muted. 



 24 

 Mahindra Logistics Ltd (MLL) 

 Auto sector continued to report subdued numbers for the quarter owing to sluggish demand witnessed by OEMs. Increase in cost of ownership, hardening of int. 

rates and higher upfront insurance costs have dampened the demand for PVs while lower freight demand and higher freight capacity have created a slowdown for 

PVs. Industry experts believe that the scenario would be better once the election results are out this month. Slowdown on the consumer sector is weighing in be-

cause slowdown in the rural economy. 

 As a part of Mahindra Non-Auto segment, M&M as a federation has more than 120 cos and there are Investments made in solar, steel, child-care, etc There are 

new initiatives such as Mahindra Defence and Mahindra Aerospace – All these opens up new opportunities for MLL as the Co. will compete with other bidders and 

win them. 

 The company has changed the strategy from just back to back to forward positioning post GST to capture the supply side of the industry. 

 New A/S Ind AS 116 has been invoked from the current fiscal, thereby needs to recognize the operating leases on the Balance Sheet. As per the new A/C norm, 

rentals and contract labours has been added to direct costs instead of Other expenses. 

 FMCG and Consumer goods sector has huge potential as the industry is differentiating the country into zones and asking 3PL players to do the distribution. 

 Non M&M SCM business is expected to grow in double digits. 

 Capex for the current fiscal to be around INR27-INR35 cr. 

 The Co. is focusing on large format multiuser warehouses. Transportation growth will compliment it soon as the new warehouses are commissioned. Non M&M 

Ware housing growth has been more than last year at 30%. 

 Bangalore, Chennai & Kolkata are places where MLL wants to set up large ware houses in the current year. Revenue from Subsidiaries has been stable over the 

year and the JV is at a nascent stage.  
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Dalmia Bharat Cement 

 Growth has been good, it could have been better but due to clinker restriction growth was still restricted. Industry level growth rate of 8 – 10% is ex-

pected. Capacity utilisation increased to 72% as compared to 68%. In South there is gap between demand & supply. 

 Prices have been stable due to good demand. Increase in southern region in april & may due to stable demand. Cost reduction benefits not fully 

priced in due to high inventory. In general costs have started coming down & by the end of FY20 costs will remain to normal level. Pet coke prices are 

stable, power & fuel costs were lower due to alternate fuels. Pet coke cargos got for lower prices & this could not continue in next quarter, more de-

pendence on alternate fuels & the co has started using local coals in the power plant, green power in eastern plants have led to a fall in power & fuel 

cost. Price increase of INR20/bag in the last 2 months & in south it was around INR15/bag. 

 EBITDA stood at INR1141/ton due to cost control & price hike. Total repayment in FY19 is INR750 Cr. Kalyanpur Cement has started production in April 

FY20 & productions will go up, capacity utilisation of 60% in FY20. Focus would be to bring down debt & keep the debt levels as low as possible. 

 Land is being acquired in Rajasthan & MP, since these are green field projects so it will take 3 -4 years. Capex of INR600 Cr done in FY19. In FY20 the 

capex of INR1700-2000 Cr would be done & this amount would be excluding Murli Industries. The capex would be mainly for East & maintenance. 
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 Voltas 

 In the Unitary Cooling Products Business Group (UCPBG) segment, Industry has de-grown by 3% and Co. has managed to outperform the market 

which is reflected through improved market share of 23.9% from 22.1% in the same period last year. 

 Revenue from Electro-Mechanical Project (EMP) segment reported a growth of 27% YoY to INR3619 crore and PAT jumped 49% YoY to INR277 crore 

mainly due to better quality of orders and efficient execution. 

 Management is confident about maintaining an EBITDA margin of 11% going forward in the UCPBG segment. Competitive intensity is very high in this 

segment which is expected to keep the profitability under pressure. 

 Co. is planning to set up a manufacturing facility near Tirupti to cater to the southern market to improve the profitability of the UCPBG segment and 

operating cost rationalization. 
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 Domestic News 

Yes Bank slips to 10th most valuable lender from seventh earlier 

Yes Bank Ltd has slipped three notches to 10th spot, in terms of market valuation, for the first time, as its shares slumped over 30% in the last two sessions after the 

bank reported a surprise net loss in its March quarter earnings. YES Bank is now the 10th most valued bank from seventh earlier, slipping below market valuation of 

state-run lenders - Bank of Baroda and Punjab National Bank. ICRA downgraded Yes Bank’s Tier 2, lower Tier 2, infrastructure bonds to AA- from AA, and cut upper Tier 

2, Tier 1 notes to A+ from AA-, citing an increase in its lower-rated advances. ICRA also cited further weakening in the bank’s capital buffers following voluntary provi-

sions and losses in fourth quarter of fiscal year 2019. 

End-user spending on IT services in India to hit $15bn 

End-user spending on IT services in India is set to hit $15 billion in 2019. an increase of 9.8% from 2018. Spending on Business Process Outsourcing (BPO) is forecast to 

achieve the highest growth in 2019, at 14.4% year-over-year (YoY). In 2019, end-user spending on IT services in India will represent 59% of total end-user spending on 

IT services in emerging Asia/Pacific, and it is on track to reach 60% in 2020. High GDP growth rates are driving local organisations to increase their investment in infra-

structure, applications and digital initiatives, which are increasingly moving to the Cloud. Non-traditional sectors, such as logistics, transportation and manufacturing, 

are also experiencing healthy growth rates, and their business models are centred on investments in IT. End-user spending on BPO is on course to reach $1.7 billion in 

2019, and is forecast to reach $1.9 billion in 2020. In 2019, managed services and Cloud infrastructure services remain the biggest segment in terms of spending on IT 

services in India, accounting for close to $6 billion. The segment represents 40% of the end-user spending on IT services in India. 

Maruti set to miss 2 million sales target this year 

Maruti Suzuki is set to miss its target of 2 million sales in 2019-20 as a prolonged market slowdown and threatens to drag the offtake down to a six-year low and the 

company posting single-digit growth for the second year in a row. Maruti Suzuki had set itself the mid-term target while defining Transformation 2.0 plan in FY15. In an 

internal conference, the company has forecasted a production plan of 1.92 m units on the conservative side while 1.99 million units on the optimistic side. The year 

kicked off on a weak note for the company with the domestic sales falling 19% in April 2019 on a high base a year ago. On the exports front, after a 13% decline to 

108,000 units sold last year, the company is staring at tepid sales in FY20 as well.  

Carlsberg posts lower volume growth in India 

Carlsberg's Indian business fell sharply in terms of volume growth at 7% due to higher base compared to about 30% a year ago. The high growth during Jan-March last 

year was on to a lower base when demand suffered due to highway ban. Net revenue, however, grew 16.6% during the quarter despite volatile market. After a year of 

declining demand, beer sales in India grew 4.6% in 2018, helped by the fading impact of a highway ban, although sales have started to taper off this year due to an in-

crease in taxation and liquor curbs during the general election. 
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 Corporate loan growth higher than retail 

Corporate loan rate growth has trumped retail loan growth for the first time in seven years as banks slowed lending to automobiles and personal consumption. Bank 

loan growth to large corporates touched a five-year high in FY19 clocking 8.2% to INR24 lakh crore compared to growth of less than 1% a year ago. Retail loan growth, 

comprising auto, personal consumption and home loans among others, slowed from 17.8% to 16.4% at INR22 lakh crore. The rise in pace of loans to large corporates is 

significant, especially as almost all banks, new generation as well industry majors such as State Bank of and HDFC are focusing on their retail loan books to grow busi-

ness and profits. 

Direct tax collections fall short of INR82000 crore in FY19 

Direct Tax collections fell short by INR82000 crore at 11.18 crore during 2018-19 with lower corporate tax collections emerging as one of the reasons for the lower 

mop. The government had set a target of INR12 lakh crore. Total tax collection numbers indicate that it got 13.4% more than the previous fiscal but fell short of the 

revised target of 18%. One of the reasons for the shortfall was lower corporate tax collections than anticipated. Besides, profits of micro, small and medium enterpris-

es have been lower, which had a negative impact on tax collections. 

Akshaya Tritiya off to a good start, jewellers report higher footfalls 

After languishing for the past three years, this year's Akshaya Tritiya got off to a good start today with jewellers reporting higher footfalls. Consumers have been 

thronging to jewellery shops to buy token gold items and also to take delivery of their pre-booked jewellery. Despite the scorching heat, the response so far is positive 

as people are flocking to jewellers mainly due to stable prices. Till now more offtakes of light weight jewellery during this auspicious day has been experienced and 

more momentum is expected after the office hours. 

Saudi Aramco said to give extra oil to Asian buyers 

Saudi Arabia is set to supply more crude to oil-starved Asian refiners, and extract a heavy price for it. Saudi Aramco will sell additional cargoes to customers in the 

world’s biggest oil-consuming region for June loading. The shipments will be on top of those scheduled under long-term crude contracts. While the extra supplies will 

alleviate a squeeze driven by the US sanctions on Iran and Venezuela as well as unexpected disruptions from Russia to Nigeria, the refiners face a costly bill. Aramco 

raised its official selling price for June cargoes of its flagship Arab Light crude to the biggest premium to Middle East benchmark prices in 11 months. The cost of the 

Arab Medium variety was set at highest since December 2013, while Arab Heavy was increased to the most in over six years. 

CIL's coal allocation under spot e-auction drops 38% in FY19 

Coal India Limited's coal allocation under spot e-auction scheme declined by 37.7% to 34.34 million tonnes in the last fiscal (2018-19). The country's top dry-fuel miner 

had allocated 55.17 million tonnes (MT) of coal in FY 2018. However, the coal allocated by the PSU under the scheme in March increased by 10.2% to 4.18 MT, com-

pared to 3.79 MT in the corresponding month of FY 2018. The company reported a growth of 7% in coal production to 606.9 million tonnes in 2018-19, a shade below 

the MoU target of 610 million tonnes with the coal ministry. 
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 SpiceJet bets big on business class, offers seats at 30-40% less 

 SpiceJet is launching business class, offering fares at 30-40% less expensive than competitors. It is believed that average business class fares are likely to moderate 

in the coming days since Jet Airways has shut operations last month. 

 According to the SpiceJet website, the airline is offering business class tickets on domestic routes between major cities like Delhi, Mumbai, Kolkata, Bengaluru and 

Hyderabad starting May 11. 

 SpiceJet is operating Jet’s Boeing 737-800 aircraft with same seat. It has so far inducted around 8 such aircraft from Jet’s grounded fleet. These aircraft typically 

have around 12 business class seats. In terms of pricing for business class tickets SpiceJet is offering fares at INR32000 for to-and-fro journey on the Delhi-Mumbai 

route compared to around INR46000 offered by full-service carrier Vistara and Air India. Similarly, on the Delhi-Bengaluru route tickets are priced at INR40000 for a 

two-way travel against INR53000 offered by the other carriers. 

India's MRPL to operate plant at 50% capacity 

India's Mangalore Refinery and Petrochemicals Ltd will operate its 300,000 barrels-per-day refinery in southern India at about 50% capacity from Thursday due to wa-

ter shortage. The refinery has three crude units. A 60,000 bpd crude unit and some secondary units are already shut for routine maintenance, and the firm will also 

shut another 96,000 bpd crude unit and a hydrocracker from Thursday. MRPL is trying to keep the third crude unit of 142,000 bpd capacity operating for at least a 

month. The crude unit normally operates at a rate of about 160,000 bpd. 

Auto sector kicks off FY 2020 with a 8% decline in retail sales 

Retail sales of vehicles across segments declined significantly by 8% on a YoY basis to 1,638,470 units in April as political uncertainty before the general election results 

and continued lack of financing options due to the liquidity crunch in NBFCs are keeping the potential customers away from showrooms. Showroom sales of passenger 

vehicles an indicator of urban demand scenario has decline by 2% to 242,457 units when compared to 247,278 units sold in the corresponding month in FY 19. Accord-

ing to the survey conducted by FADA among its members, average inventory with PV dealers ranges between 40 -45 days, while the same for 2Ws have come down to 

40-45 days from 85 to 90 days in February. Average stocks of CVs with dealers are also in the same range. 

Pullout from diesel won’t affect sales, market share: Maruti CFO 

Maruti Suzuki does not expect a drop in the company’s sales volumes and market share due to its decision to pull out from diesel as the country’s largest car maker 

expects healthy movement towards petrol, hybrids and CNG options. The relationship between Maruti’s Japanese parent Suzuki and compatriot Toyota will also be an 

enabler in the transition of the company towards more efficient and cleaner vehicles, including hybrids. With BS6 getting implemented from April 2020, the company 

feels that the price of diesel models in the new emission regulation will become prohibitive, leading to a substantial shift in demand to petrol-run variants. 
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 JSPL bags INR665 crore Indian Railways order from RVNL for rails 

JSPL announced that it has bagged a INR665 crore order from Rail Vikas Nigam Ltd (RVNL) to supply 89,042 tonnes of rails of UIC 60 kg IRS T-12 880 grade 13 meter rails 

for its upcoming projects. This order is indicative of JSPL’s strategic commitment to growing its footprint in the domestic Rail segments. This is the second big rail order 

in less than a year, the first-ever rail order to JSPL for supplying close to one lakh tonnes rails to Indian Railways was completed in April, 2019. 

L&T acquires crucial 26% stake in Mindtree as marquee investors exit 

Larsen and Toubro Ltd. is believed to have acquired the crucial 26% holding in IT-services firm Mindtree Ltd. by managing to buy a little over 1% shares early on Thurs-

day the open market at prices of up to INR980 per share. With the latest purchase, L&T has managed to buy 6% in Mindtree from the open market and a 20% stake 

jointly held in Mindtree by Café Coffee Day founder V.G. Siddhartha and two CCD affiliate firms. 

Novartis buys dry eye drug from Takeda for up to USD5.3 billion 

Novartis is buying dry-eye drug Xiidra from Takeda Pharmaceutical Co for up to USD5.3 billion as the Swiss drugmaker refreshes its ophthalmic medicines portfolio with 

a potential blockbuster. The acquisition from Takeda, which is jettisoning the medicine to reduce debt, adds to several big Novartis transactions over the last year as 

the Basel-based company both beef up its portfolio and sheds non-core assets to focus on prescription drugs. Expected to close after July, the transaction includes 400 

Takeda employees, which analysts from Bank Vontobel in Zurich said gives Novartis a marketing team to sell not only Xiidra but another prospective eye drug entrant, 

RTH258 for macular degeneration, now awaiting regulatory approval 

Maruti Suzuki cuts production by around 10% in April 

Maruti Suzuki India announced that it has slashed its vehicle production by around 10% across its factories in April. It is the company's third consecutive month of tak-

ing a production cut. It had also reduced production in February and March this year. The auto major produced a total of 1,47,669 units in April, including Super Carry 

LCV, down 9.6% YoY from 163,368 units. Barring utility vehicles, the company reduced production of all other segments including that of its big selling compact and 

mini segments last month. 
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 Global News 

Yuan Plunges, U.S. Stock Futures Drop on Trade War 

China’s yuan plunged the most in more than three years and equity markets were roiled after President Donald Trump’s threat to increase tariffs on Chinese imports 

cast a cloud over talks this week that were expected to finalize a trade deal. The yuan slumped more than 1 percent against the dollar, and Chinese shares tumbled 

more than 3.5 percent when the market opened after a holiday. Futures on the S&P 500 Index sank more than 2 percent after Trump tweeted a plan to hike tariffs on 

Friday and China was reported to consider delaying the upcoming talks. The Australian dollar also fell, while the yen climbed. West Texas Intermediate crude declined 

almost 3 percent. U.S. Treasury futures soared, with the cash market closed due to a holiday in Japan. 

Tata Motors may drop small diesel cars from its portfolio 

Auto major Tata Motors may phase out small diesel cars from its portfolio as demand is expected to slow down due to upcoming BS-VI emission norms that would 

make such vehicles expensive, according to a senior company official. Already, market leader Maruti Suzuki India (MSI) has stated that it would discontinue diesel mod-

els from April 1, 2020, when the BS-VI norms kick in, as it expects the increased cost would put most of the diesel cars, especially the smaller ones, out of reach of 

small car buyers.Tata Motors currently sells its entry-level hatchback Tiago with 1-litre diesel engine, compact sedan Tigor with 1.05-litre powertrain and older models 

like the Bolt and the Zest with a 1.3-litre diesel engine. 

China's War on Healthcare Costs Lures India's Biggest Drugmaker 

Sun Pharmaceutical Industries Ltd. is scouting for a partner in China to help it win a larger piece of the world’s second-largest drug market, where the government is on 

a mission to drive down the cost of healthcare. With a recovery underway in its U.S. business, Sun Pharma’s billionaire founder Dilip Shanghvi is homing in on China 

and believes market watchers are underestimating the potential there for India’s largest drugmaker. 

India March Natural Rubber Output Falls 33.3% Y/y to 30,000 Tons 

Production fell from 45,000 tons a year earlier, according to provisional data from state-run Rubber Board. March rubber consumption 100,000 tons vs 103,000 year 

earlier while imports were 37,191 tons vs 48,699. April-March consumption 1.21 million tons vs 1.11 million while imports were 582,351 tons vs 469,760. Stockpiles at 

287,000 tons by end of March vs 292,000 year earlier. 
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 Oil Drops After Trump's Trade Threat, Saudi Price Cuts to U.S 

Oil fell sharply Monday after U.S. President Donald Trump threatened to more than double tariffs on $200 billion worth Chinese imports and Saudi Arabia cut June 

pricing for all crude grades to the U.S. New York crude futures were 2.1 percent lower, after rising 0.2 percent on Friday. Trump ramped up pressure on China ahead of 

trade talks in Washington this week, also raising the possibility of imposing a 25 percent tariff on a further $325 billion of Chinese goods not currently covered. Mean-

while, the kingdom’s pricing moves appeared to be aimed at easing concerns over supplies to the U.S., after the Trump Administration ended waivers for buyers of Ira-

nian oil, with prices raised to most other regions. 

China Mulls Delaying Next Trade Talks After Trump Tariff Threat 

China is considering delaying a trip by its top trade negotiators to Washington this week, according to people familiar with the matter, after U.S. President Donald 

Trump threatened the country with steeper tariffs over the pace of trade talks. Trump on Sunday raised pressure on Beijing to strike a trade deal by announcing he 

would increase tariffs on $200 billion of Chinese imports to 25 percent from 10 percent on Friday. He also floated the possibility of extending a new 25 percent duty on 

another $325 billion in imports that aren’t now covered.  

Trump Asks HHS to Explore Drug Importation Opportunities 

President Trump, who met with Florida Gov. Ron DeSantisearlier today, asked him and HHS Sec. Alex Azar “to work together to explore additional options, including 

drug importation opportunities, to reduce drug prices in a safe way for Floridians,” White House says in statement. A “strong State-Federal partnership between Flori-

da and the Trump Administration” was also discussed, according to the readout 

Purdue Pharma Faces Another RICO Case, This Time in Minnesota 

A second local government in a Midwestern state is using a mob-related law to assert that wrongdoing by Purdue Pharma LP helped fuel the opioid crisis. Meeker 

County, Minn., in a May 6 complaint in U.S. District Court for the District of Minnesota alleges Purdue Pharma and other defendants implemented a “corporate busi-

ness plan” using illegal means to increase opioid sales. They also set up enterprise-sized supply chains allowing manufacturers and distributors to collude and enhance 

profits from opioid sales. 
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 Musk Adds to Tesla Stake with Purchase of $25 Million in Stock 

Elon Musk followed through on his promise to take part in Tesla Inc.’s capital increase, buying $25 million of shares as the electric-car maker raises funds to put liquidi-

ty concerns to rest. The chief executive officer bought the shares for $243 apiece on May 2, according to a regulatory filing late Monday. Musk, 47, is Tesla’s largest 

holder with a stake of about 19 percent, and the latest purchase increases his holding only slightly. Tesla said last week that it’s raising $2.35 billion through debt and 

stock sales and that Musk would participate in the offering. The capital raise sparked a relief rally in Tesla shares, which had reflected investor worry over whether the 

company can be sustainably profitable. 

BATTERY MATERIALS: China EV Slowdown Risk Rattles Suppliers 

China’s electric vehicle subsidy cuts are reverberating globally as battery sector suppliers weigh the prospect of weaker demand in the world’s biggest market. The 

subsidy shift is going to pressure car and bus sales in China, while the impact of energy storage project fires in South Korea is further clouding the outlook for the sec-

tor, according to Belgium cathode supplier Umicore SA. The company last month warned that the slowdown will curb sales of battery materials. 

Trump's Tariffs on Chinese Electric Cars Seen as Likely to Last 

With China bent on dominating the future of electric vehicles, President Donald Trump is likely to erect trade barriers targeting that technology in the form of stiff new 

tariffs that will have staying power, according to an expert on country’s auto market. “I expect that President Trump will keep tariffs on electric cars as high as he pos-

sibly can,” Michael Dunne, chief executive officer of consultancy ZoZo Go, said Monday in a speech to the Automotive Press Association in Detroit. “He can see all this 

capacity gathering in China, and they’re bound to want to export to the U.S., so ‘let’s not make that easy.’” 

Oil Shakes Off Tariff Woes as U.S. Sends Warships to Middle East 

Oil held gains above $62 a barrel as heightened tensions in the Middle East overshadowed a U.S. plan to raise tariffs on Chinese goods. Futures were steady in New 

York after closing up 0.5 percent on Monday. The U.S. is sending an aircraft carrier strike group and bomber force to the oil-rich region amid rising tensions with Iran, 

which has threatened to block the Strait of Hormuz. That buoyed crude prices, which were down more than 3 percent at one point on Monday, and outweighed news 

that the White House will raise levies on Chinese goods on Friday, threatening the global growth outlook. 
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 U.S. Says It Will Raise Tariffs After China Reneges on Vows 

President Donald Trump’s top trade negotiator said the U.S. plans to raise tariffs on Chinese goods on Friday, accusing Beijing of backpedaling on commitments it 

made during negotiations. Still, the trade talks will continue and a Chinese delegation will visit Washington on Thursday and Friday, U.S. Trade Representative Robert 

Lighthizer told reporters Monday in Washington. Amid those discussions, the Trump administration plans to increase duties on Chinese imports at 12:01 a.m. on May 

10. 

RUBBER: Shanghai Futures Advance to 3-Week High on Weak Yuan 

Rubber futures in Shanghai resumed their rally as a weakening Chinese currency raises the cost of imports for Chinese tire makers. Futures in Tokyo also advanced 

after an extended break. The offshore yuan declined after U.S. Trade Representative Robert Lighthizer told reporters America plans to raise tariffs on Chinese goods on 

Friday. The currency could drop to 6.85 to the dollar if the U.S. follows through on raising tariffs on $200 billion of Chinese goods to 25 percent from 10 percent, ac-

cording to SPI Asset Management. The weak yuan and speculation that Chinese customs authorities have stepped up taxation and quality inspections on rubber im-

ports are giving support to futures, said Takaki Shigemoto, analyst at JSC, researcher in Tokyo. 

Oil Rises From Five-Week Low as Supply Risks Counter Trade Angst 

Oil rebounded from a five-week low as Russia’s contamination crisis and an industry report signaling a drop in American gasoline inventories took precedence over 

growing fears that U.S.-China trade talks will fail. Futures rose as much as 0.9 percent in New York after dropping 1.4 percent Tuesday. Russian tankers continue to 

hold Urals crude exported from the country’s Baltic Sea coast port of Ust-Luga, a sign that contamination issues remain unresolved. U.S. crude stockpiles climbed by 

2.81 million barrels last week, but gasoline inventories fell by a similar amount in a bullish sign for demand.. 

Anadarko Takeover May Hit Banks Offering Oil and Gas Hedging 

The multi-billion dollar battle to buy Anadarko Petroleum Corp.may augur a bonanza year for M&A, but for oil traders it signals a coming risk: fewer customers. Over 

the last five years, Permian oil explorers have been a source of steady profit for banks trading in commodities, with Wall Street providing hedging services, or pro-

grams to lock-in oil prices. Anadarko is one of the top five hedgers in the energy space. With its acquisition, and with the potential for further industry consolidation, 

banks may see their client base shrinking. 
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 Bristol-Myers Borrows $19 Billion in Year's Biggest Bond Deal 

Bristol-Myers Squibb Co. sold $19 billion of bonds in the biggest corporate debt sale of the year as it looks to finance its $74 billion takeover of Celgene Corp. and 

create a cancer-drug giant. The company issued senior unsecured bonds in nine parts, according to data compiled by Bloomberg. The longest portion of the offering, a 

30-year security, will yield 1.45 percentage points more than similar-maturity Treasuries, after initial talk of around 1.6 percentage points, said a person with 

knowledge of the matter, who asked not to be identified as the details are private. The bond sale drew orders of $67 billion. 

Dirty Cash Probe Finds Booming Vancouver-China Luxury Car Trade 

Grocery bags full of cash hauled into car dealerships. Gangsters paying for auto leases with proceeds of crime. A thriving grey market in which Chinese buyers pay 

people to purchase cars in Vancouver and claim millions of dollars in sales tax refunds. Those are some of the scenes uncovered by the provincial government’s latest 

probe into dirty money in the Vancouver area, a city already under scrutiny for the role its casinos played over years as "laundromats" and the torrent of foreign cash 

that fueled Canada’s most expensive real estate market. 

The US raised tariffs on Chinese goods. China says it will hit back 

 

The US has escalated its trade war with China, hiking tariffs on $200 billion worth of Chinese exports. Tariffs on the targeted exports increased from 10% to 25%. Mr. 

Trump’s decision to proceed with the tariff increase came after a pivotal round of trade talks in Washington on Thursday night failed to produce an agreement to 

forestall the higher levies. The White House said talks would resume again on Friday but it remains uncertain whether the two sides can bridge the differences that 

have arisen over the past week.  In his comments at the White House on Thursday afternoon, Mr. Trump vacillated between threatening China and suggesting a deal 

could still happen. The president said he had received a “beautiful letter” from President Xi Jinping of China and would probably speak to him by phone, but said he 

was more than happy to keep hitting Beijing with tariffs. The Chinese government expressed "deep regret over the development" and pledged to take "necessary 

countermeasures." 
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CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 May 13, 2019:- Japan Foreign Exchange Reserve for April 2019., China FDI for April 2019., China Vehicle Sales for April 2019. 

 May 14, 2019:- Japan Current Account Balance for March 2019., Euro Area Industrial Production for April 2019., Euro Area ZEW Econom-

ic Sentiment Index for May 2019. 

 May 15, 2019:- Bank of Japan Meeting Minutes., China Industrial Production and Retail Sales for April 2019., The U.S. MBA Mortgage 

Application for the week ended May 10, 2019., The U.S. Industrial Production and Retail Sales for April 2019., Euro Area GDP for Q1 

2019. 

 May 16, 2019:- China House Price Index for April 2019., The U.S. Initial Jobless Claims for May 11, 2019., The U.S. Housing Starts for April 

2019., Euro Area Balance of Trade for March 2019. 

 May 17, 2019:- Euro Area Inflation for April 2019. 

Domestic Events 

 Upcoming Results:- Action Construction Equipment, Aditya Birla Fashion And Retail, Ador Welding, Amara Raja Batteries, Amrit Corp., 

Andhra Bank , Bajaj Auto, Bajaj Finance, Bajaj Finserv, Balaji Amines, BOI, Bhagiradha Chemicals & Industries, Blue Dart , Capacite Infra, 
CESC, CESC Ventures, Chambal Fertilisers, Dr.Reddy's, Engineers India, Godrej Industries, Gulf Oil , Himachal Futuristic Communications, 
Hindalco , Hindustan Oil Exploration Co., Igarashi Motors, IOCL, ITC, Johnson Controls-Hitachi,Jubilant Foodworks, Karnataka Bank, 
Kennametal India, Khadim India, Linde India, LT Foods,Lumax Industries, Lupin, Magma Fincorp, Mahindra Holidays & Resorts, Majesco, 
Manappuram Finance, Mangalore Refinery & Petrochemicals, Minda Industries, Muthoot Finance, Nestle , Oriental Bank Of Commerce, 
Petronet LNG, PI Industries, Pidilite , Praj Industries, Safari Industries, Siemens, SKF India,Spencers Retail, SRF ,Tasty Bite, Texm aco 
Infrastructure, Torrent Power, Trident,Umang Dairies, nited Bank Of India,UPL, Vodafone Idea, Welspun Corp, Welspun Enterprises, 
Zuari Agro Chemicals. 

 May 10, 2019:-  India CPI Inflation for April 2019. 

 May 14, 2019:- India WPI Inflation for April 2019. 

 May 15, 2019:- India Balance of Trade for April 2019. 

 May 17, 2019:- India’s Foreign Exchange Reserve for the week ended May 10, 2019. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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Stewart & Mackertich or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the 

Research Report or third party in connection with preparation of the Research Report. 

 

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions. 

 

The Research Analysts might have served as an officer, director or employee of the subject company. 

 

Neither the Research Analysts nor Stewart & Mackertich have been engaged in market making activity for the companies mentioned in the Research Report. 

 

Stewart & Mackertich may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.  

 

Stewart & Mackertich submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities.  

 

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 

jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Stewart & Mackertich and affiliates to any 

registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of 

investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
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